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Growing concerns around private equity and greenwashing
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PE investment in fossil fuels can facilitate the green transition

• Old, dirty assets provide opportunities for new, clean technologies

• Coal power plant is already connected to the power grid

• Financial frictions may prevent such opportunities from being realized

• This paper: PE �rms can alleviate frictions and better realize these

investment opportunities

• PE �rms acquire fossil fuel plants that provide more opportunities

• PE acquisition of fossil plant ! more solar development in the area

=) Prohibiting fossil fuel �nancing may reduce clean energy investments
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Fossil plants provide opportunities for renewable development

Lack of electrical

infrastucture

Interconnection

Connected to the grid,

with transmission rights
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	H1 (Ex-ante selection):   Does PE acquire fossil plants that offer more opportunities for solar power? 
	H2 (Ex-post effects):   Does solar power increase in areas with PE-owned fossil plants?
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