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Growing concerns around private equity and greenwashing

Private Equity Funfls, Sensit:lgProﬁt in New York city Pensions to
Tumult, Are Propping Up Oil Divest Future Private Equity

These secretive investment companies have pumped billions of
dollars into fossil fuel projects, buying up offshore platforms, H o I d in gs fro m Fo ssi I Fu e I s
building new pipelines and extending lifelines to coal power
plants. Comptroller Brad Lander is scrutinizing the climate impacts of private equity
fnvestments — a topic his counterpart in Albany has yet to address.
BY LILAH BURKE, NEW YORK FOCUS | APR 6, 2023, 6:27PM EDT
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According to new research, private equity firms have invested at least $1.1 trillion into
the energy sector since 2010. Jim Wilson/The New York Times

NYC will no longer invest public employees’ pension mon: ey burn fossil fuels. |
Bilanol/Shutterstock

New York Times (October 13, 2021) The City (April 6, 2023)



PE investment in fossil fuels can facilitate the green transition

e Old, dirty assets provide opportunities for new, clean technologies

» Coal power plant is already connected to the power grid

« Financial frictions may prevent such opportunities from being realized

e This paper: PE rms can alleviate frictions and better realize these
investment opportunities

e PE rms acquire fossil fuel plants that provide more opportunities

* PE acquisition of fossil plant ¥ more solar development in the area

=) Prohibiting fossil fuel nancing may reduce clean energy investments



Fossil plants provide opportunities for renewable development

e 59

gy N o
== © JIL

Lack of electrical Connected to the grid,
infrastucture with transmission rights

> Interconnection








































































	H1 (Ex-ante selection):   Does PE acquire fossil plants that offer more opportunities for solar power? 
	H2 (Ex-post effects):   Does solar power increase in areas with PE-owned fossil plants?
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